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SUBJECT: PRESIDENT OF JAMAICA MANUFACTURERS ASSOCIATION 
SUPPORTS IMF AGREEMENT 

1 . THE PRESIDENT OF THE JAMAICA MANUFACTURERS ASSOCIATION 
MR. WINSTON MAHFOOD, CAME OUT IN SUPPORT OF THE GOVERNMENT'S 
DECISION TO NEGOTIATE A US$240 MILLION LOAN WITH THE IMF. 

2. SPEAKING AT THE MONTHLY MEETING OF THE MANUFACTURERS 
ASSOCIATION ON MAY 17, MR. MAHFOOD CRITICIZED THE RADICAL 

LEFT FOR THEIR CONDEMNATION OF THE GOVERNMENT AND FOR PURSEING 
THEIR POLITICAL OBJECTIVES REGARDLESS OF COST. HE SAID 
THAT THE IMF COULD NOT BE BLAMED FOR THE PACKAGE AND THAT 
ANY GOVERNMENT WANTING TO BRING ABOUT THE ECONOMY'S RECOVERY 
WOULD HAVE TO EMPLOY SIMILAR MEASURES. 

3. HOWEVER, HE CRITIZED THE GOVERNMENT FOR FAILING TO 
INVOLVE THE PRIVATE SECTOR IN ARRIVING AT A NUMBER OF 
DECISIONS IN THE TAX PACKAGE. HE TOOK SPECIFIC ISSUE 

WITH THE 10 PERCENT STAMP DUTY THAT APPLIES TO ALL IMPORTS 
AND RECOMMENDED THAT IT BE REPLACED BY AN EXCISE DUTY ON 
THE FINISHED PRODUCT. HE ALSO SUGGESTED THAT THIS CONSUMPTION 
TAX BE APPLIED TO EQUAL MEASURE ON IMPORTS FROM THE CARICOM. 
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HE INDICATED THAT THE STAMP DUTY AS PRESENTLY PROPOSED WOULD 
MAKE JAMAICAN MANUFACTURERS NON-COMPETITIVE IN THE CARICOM 
MARKET. 

4. COMMENT: GIVEN THE WIDESPREAD CRITICISM OF THE IMF-GOJ 
AGREEMENT, MR. MAHFOOD'S SUPPORT PROVIDES WELCOME RELIEF. 
HOWEVER, IT IS SIGNIFICANT THAT EVEN HE OPPOSES SOME OF THE TAX 
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MEASURES, PARTICULARLY THOSE THAT AEFECT THE PRICE OF EXPORTS. 
WE UNDERSTAND THAT IMPLEMENTATION OF SOME OF THE MOST CONTRO- 
VERSIAL TAX MEASURES MAY BE DELAYED PENDING FURTHER STUDY. 
HAVERKAMP 
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